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Iran Mercantile exchange has been through the �rst quarter of the solar hijri 1396. 
In the nature of things, like any other corporation with similar missions, IME has also 
been on the track of expanding its scope of activities in order to not only increase its 
revenues but also to improve its corporate reputation as the sole commodity exchange 
of Iran, which plays a decisive role in the economy of the country. Of high priority for 
IME is to become the price reference for strategic commodities in the region, which will 
inevitably result in a more transparent trading atmosphere for the real producers and 
manufacturers, real merchants and �nally real customers. IME has been seeking the 
goal through �nancial soundness, quality of management, product and services and 
market competitiveness.
During the spring season IME has been focused on providing new services and 
launching new �nancial solutions. Establishing Lotus gold coin fund is construed 
as a big leap in this regard, as it is the �rst exchange-traded commodity fund with 
its underlying asset being gold coins. In fact, the traders investing in these funds are 
trading gold coin certi�cates of deposit and derivatives launched on gold coins on IME.
Apart from direct investment on gold, the Lotus gold fund has other merits including 
risk coverage against foreign currency rate changes, protection against in�ation 
consequences, high liquidity, high security, tax exemption and serving as collaterals to 
raise fund. IME of�cials are of the opinion that this new solution on IME for investment 
and hedging against �nancial risk will be very popular in the not two distant future, as it 
has absorbed in the �rst �ve days after its inauguration day about 17 billion IRR.
The other signi�cant initiative of IME is offering automobiles on its trading �oor. The �rst 
make of car listed on the exchange has been Cerato, a product of SAIPA Group. In the 
�rst offering session, there were 50 Ceratos traded on IME. This event carries a lot of 
weight in the history of auto making in Iran, as it will pave the way for the industry to have 
the prices for its products discovered within the bounds of a transparent mechanism 
based on the fundamentals of supply and demand.
The other bene�t of listing of automobiles on IME is that the physical trades of them will 
step by step lead to other modes of trade like Salam contracts, in which the supplier 
receives the value of the contract in advance. This is a solution for manufacturers to 
raise funds for their production lines. Hence, IME will be also a platform on which 
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car manufacturers can rely for meeting their �nancing needs. The mechanism of  
selling offering of cars on IME within Salam contracts will be trading securities which 
are issued for each car as the underlying asset. Therefore, buyers of securities have 
also got the choice to sell them on the secondary market before the maturity date 
without being have to get involved in the physical delivery process practically.  It is worth 
noting that such securities have the potential to be put up as collaterals with banks by 
individual buyers to receive facilities.
Last but not least is that the government of�cials are beginning to realize the constructive 
role that Iran Mercantile Exchange is capable of playing in the economy of Iran. 
Solutions offered on IME could sometimes get the government out of such troubles 
that might end up in national crises if left unattended. An evident example of this is 
implementing the guaranteed price plan policy instead of the guaranteed purchase 
policy for agricultural produce of farmers. 
The latter strategy used to be practiced by the government for years, leaving it with 
tremendous loads of dues to the farmers. Via the initiative suggested by IME (which 
has been in work for a year), the farmers sell their products on IME and the government 
has only the commitment of paying the difference between the price at which the 
product is traded on IME and the price it had earlier guaranteed for the farmers. Iran 
Mercantile Exchange has not only taken this back breaking burden off the government�s 
shoulder, but also has helped the framers to receive their money at the time good 
enough for them to pay their dues and buy the essentials for the next year planting and  
farming. In view of that, the government is planning to continue this program for maize 
and feed barley, which meant a 7000 billion IRR cut in its costs last year and to run it 
for the rice of two provinces and wheat, as the most strategic agricultural commodity of 
the country, for four provinces. 

In this volume of IME�s English quarterly, you will be informed in detail of the news of the 
events and happenings pertinent to the three main breakthroughs mentioned above as 
well as other programs IME has been engaged in. The editorial board is hoping that 
the information provided and the data and statistics on IME�s performance in the spring 
season will prove to be useful for the readers. 
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The president of Securities and Exchange 
Organization and the chief executive 
of�cer of Iran Mercantile Exchange 
attended the �rst national conference 
of capital market law which was held 
in �House of Thinkers of Humanities� 
with the aim of a thorough analysis of 
practical issues of the law of capital 
market.
IME CEO, Dr. Hamed Soltaninejad 
elaborated a bit on the history of the 
establishment of IME and said IME 
establishment goes back to 2003 when 
Tehran Metal Exchange was launched 
with the aim to provide a groundwork for 
transparent trades of metal products, 
as lots of metal producing companies 
then were governmentally-owned 
and were in need of price 
setting.
 He added that 
back then, there 
were some 
governmental 
institutions 
setting the 
prices for 
s u c h 
products 
and the 
other side 
of the coin 
was that with 
shortage of supply 
and increased 
demands they were 
trades at higher prices. For 
example, back then products made by 
Esfahan Steel Company were price at 
1500 IRR per kilo, but were traded in 
the free market 3000 IRR a kilo. In 
the nature of things, there were some 
rent-seeking real persons or legal ones 
who bought it at the set priced and 

sold it at the free market price with no 
bene�ts of the difference in prices for 
the manufacturer or the real consumer.
On the other hand, he continued,  
in accordance with Iran�s �ve-year 
development plans Esfahan Steel 
Company and other companies were 
on the verge of privatization, which 
entailed designing a mechanism for 
companies to be able to sell their products 
based on fundamentals of supply and 
demand in a fair and transparent trading 
atmosphere. 
Soltaninejad also added that Tehran 
Metal Exchange was the panacea to this 
problem and their issues on the buyer 
side were mostly eliminated and every 

person could buy the product they 
needed. Moreover,  in 2003 

the rebar produced in 
Esfahan Steel Company, 

within a fair and 
competitive 

framework, 
was traded 
at 3000 IRR 
and this way 
for the �rst 
time producers 
bene�ted from 

the real market 
price and the 

rent-seekers� 
were cut off.

Soltaninejad noted that 
there was also the Agriculture 

Exchange established in 2007 
which was merged with Tehran Metal 
Exchange resulting in the birth of Iran 
Mercantile Exchange as a self-regulated 
body under the supervision of SEO in 
order to regulate the market based on 
the fundamentals of supply and demand. 
The process of demutualization of the 
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exchanges in recent years has made 
them transform from member-base to 
corporate structure and turn collective.
IME CEO also pointed out to the vital role 
that clearing houses play in the structure 
of the exchanges. Clearing houses are 
meant to provide a mechanism which 
protects both sides of the trade from 
loss. They guarantee that the seller will 
deliver the commodity and the buyer 
will pay their dues. He asserted that 
clearing houses determine exactly the 
commitments and obligations entailed 
within a trade. They are responsible for 
the settlement of trades, as there might 
be different commodities traded and it 
is needed to know the exact amount 
of money to be paid, the amount of 
commodity to be delivered and the 
exact date and time of delivery. There 
are various bodies who are member to 
clearing houses including brokerages 
and we are in need of clarity on the 
legal commitments that they have in 
relation to a clearing house.
 Soltaninejad after that elaborated on 
clearing houses with a CCP nature and 
added within his framework brokerages 
are members to the clearing house and 
the trades are executed in their name, 
unlike what we are experiencing in Iran. 
CCP clearing houses legally obligate the 
brokerage to take all the responsibilities 
and there will be no concerns on the side 
of buyer and seller as to defaults by any 
of them and they do not need to know 
one another as all the commitments 
are on the shoulders of the brokerages 
and the only body they have to deal 
with is the brokerage. In fact, with CCP 
structure for clearing houses there is no 
risk of default in trades as the guarantee 
funds insure the commitments.
 Soltanenjad mentioned London Metal 

Exchange as a reference with a clearing 
house acting under precise rules and 
regulations available on the website 
in 1300 pages. He said that one could 
peruse these texts in search of ideas 
or methods which could be tailored to 
our needs.
 Then Soltaninejad explained the role 
that clearing houses play as registrars. 
In fact, the do the job of �ling of the 
documents and all the data related to 
the customers, that is both buyers and 
seller. He added that in some countries 
like Iran and Norway, the clearing house 
has access to all the information about 
the holders of securities and know about 
the changes happening to owners of 
the shares of companies. He added that 
it is a matter of debate that if clearing 
houses should take this responsibility or 
the custodians. However, in the structure 
of capital markets, custodians are not 
merely doing the job of recoding and �ling 
the data. They also work as trustees. In 
markets with a simpler structure, their 
job is done by portfolio managers. 
There are also lots of legal debates 
on the structure of custodian as to when 
they are solvent. What happens to the 
capital of the customers? Who should 
compensate for losses?
In the end once again Soltaninejad 
insisted on the fact that IME will back 
the research studies on legal issues 
which are pertinent to its needs, like 
issues relating to derivatives and spot 
markets as to their clearing and settlement 
mechanisms, contracts which are traded 
on IME and the fundamental differences 
which exist in the nature of clearing 
and settlement in securities exchanges 
and IME in which trades are either on 
physical commodities or on securities 
based on commodities.
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IME’s
General News
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Over the last year, in excess of 33 
million tonnes of commodities worth 
over 817,000 billion Rials were  
traded on physical markets of Iran 
Mercantile Exchange in cash and 
credit and on �nancial markets of 

the exchange within the framework 
of futures contracts, standard  
parallel SALAM contracts and 
certi�cate of depositary receipts 
(CDRs), experiencing a growth of 
26% in terms of trade volume and 
a growth of 73% in terms of trade 
value compared to the same period 
of previous year.

IME’s Performance Report for 1395 Hijri year 
According to Statistics;

���•�� �������•��������
������­­€�‚‚‚�ƒ�••�������•�

Over 1395 Hijri, the value of 
IME�s �nancial markets including  
derivatives markets, standard parallel  
SALAM contracts and certi�ca te 
of depositary receipts (CDRs)  
surpassed 446,000 billion Rials 
and compared to the market value  

of 173,000 Rials in 1394 Hijri  
experienced a growth of 157%.
The derivatives market of IME, in 
1395, played host to trading more 
than 3,245,000 gold coin futures 
contracts with over 390,000 billion 
Rials trade value and compared to 
the same period of the previous year 
experienced a growth of 91% and 
134% in trade volume and value, 
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respectively. Furthermore, 42,852 
options contracts worth more than 
503 billion Rials were traded on the 
same market.
Moreover, 7.1 million tonnes of  
commodities within the framework of 
standard parallel SALAM contracts  
and 453,000 of underlying assets 
were traded in certi�cate of depositary  
receipts (CDRs) out of which 10,082 
gold coins were traded in CDRs. On 
this market, IME saw trade value  
of 55,000 billion Rials in trading  
standard parallel SALAM contracts 
and certi�cate of depositary receipts 
(CDRs) which, compared to the value  
of 7,000 billion Rials in 1394, has risen  
by over 596%.

���•����„����•��������
������	�
�‚‚‚�ƒ�••�������•�

Based on the report, in excess 
of 25,472,000 tonnes of various  
commodities worth more 
than 371,000 billion Rials 
were traded on the physical  
market of IME. The volume and value  
of the market, compared to the  
previous year, witnessed 10% and 
25% of growth, respectively.

…�†
��•���������•�����•�••���‡�
����•�����������•�̂ �‰‰�������

Over this period, on metal and mineral  
trading �oor, different groups of  
products including iron ore, aluminum,  

steel, zinc ingot, gold bullion, copper,  
cement, precious metals  
concentrates, molybdenum sulfur 
and metallurgical coke were traded.
The oil and petrochemical trading 
�oor witnessed trading of bitumen 
products, polymer and chemical 
mateRials, slaps wax, insulation, 
argon, sulfur lumps and granulated 
sulfur, heavy and light lube-cut oil, 
and VB feed stock were traded on 
the export and domestic sectors. The  
agricultural trading �oor played host to  
trading of commodities such as feed 
barley, maize, sugar, meals, frozen 
chicken, saffron, wheat and durum, 
rice, oilseed and crude vegetable  
oil.
The metal and mineral trading �oor  
within the period witnessed trading  
of more than 9 million tonnes of  
commodities worth more than 
155,000 billion Rials, compared to the 
same period last year, experiencing  
over 21.6% of growth in terms of trade  
value.
Out of the total transactions on 
this trading �oor, approximately 6.8  
million tonnes of commodities worth 
116,000 billion Rials were traded in 
SALAM (physical forward). About 
2.5 million tonnes of goods worth 
more than 40,000 billion Rials were 
traded in cash. Also, 5,740 tonnes 
worth 460 billion Rials were traded 
in credit.
On the steel group, more than 
6,968,000 tonnes of commodities 
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with over 117,000 billion Rials trade 
value were traded and compared 
to the same period of the previous 
year experienced growth of 4.2% 
and 27% in trade volume and value, 
respectively. Furthermore, on this 
trading �oor, over 111,000 tonnes of 
aluminum, 1,490 tonnes zinc ingot,  
261,000 tonnes of copper, 126 tonnes  
of precious metals concentrates, 
6,040 tonnes of molybdenum sulfur, 
8,500 tonnes of metallurgical coke, 
2,030,000 tonnes of iron ore and 
5,500 tonnes cement were traded.  
620 Kg of gold bullion were traded 
on the same trading �oor which 
compared to 1394 Hijri experienced  
growth of 3% and 19% in trade  
volume and value, respectively.

…�††���•���������…Š���••�•��•�
ˆ�‰‰��������•�����•�••�

Over 1395 Hijri, more than 2,509,000 
tonnes of agricultural commodities 
were traded that compared to the 
same period of the previous year 
experienced growth of 229% and 
199% in trade volume and value,  
respectively.
Out of the total transactions on this 
trading �oor, approximately 2.215 
million tonnes of commodities worth 
20,000 billion Rials were traded 
in cash. About 286,000 tonnes of 
goods worth more than 7,000 billion  
Rials were traded in SALAM  
(physical forward). Also, 7,260 tonnes  

worth 105 billion Rials were traded 
in credit.
On the feed barley group, more than 
1,247,000 tonnes of commodities 
with over 8,000 billion Rials trade 
value were traded and compared 
to the same period of the previous  
year experienced a signi�cant  
growth. Furthermore, on this trading 
�oor, more than 342,000 tonnes 
of mazie, 11,360 tonnes of meals, 
15,046 tonnes of frozen chicken, 12 
Kg of saffron, 18,571 tonnes of rice, 
50 tonnes of oilseed and 50,014 
tonnes of crude vegetable oil were 
traded. Also, 400,698 tonnes of  
sugar valued at more than 9,000 billion  
Rials were traded on this trading  
�oor.
 Trading over 13 million tonnes of Oil 
and Petrochemical Products
Over 1395 Hijri, in excess to 13 million  
tonnes of various commodities worth 
more than 184,000 billion Rials were 
traded on the oil and petrochemical  
trading �oor that experienced 
growth of 7% and 16.32% in trade  
volume and value, respectively.
Polymers account for the highest 
transaction volume of petrochemicals  
so that 2,597,000 tonnes worth 
96,000 billion Rials were traded that 
compared to the same period of the 
previous year experienced growth of 
27% and 32% in trade volume and 
value, respectively.
On the chemical products group, 
trading of 961,000 tonnes of  
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chemical products with over 
17,000 billion Rials trade value was  
recorded and compared to the same 
period of 1394 Hijri experienced 
growth of 25% and 44% in trade  
volume and value, respectively.
On the oil products group, 5,227,000 
tonnes of bitumen products worth 
over 40,000 billion Rials were traded 
and compared to the same period 
of 1394 Hijri experienced a growth 
of 20% in terms of trade volume. 
350,000 tonnes of sulfur, 3.2 million 
tonnes of VB feed stock, 1,024,000 
tonnes of lube-cut oil, 29,100 tonnes 
of slaps waxes as well as 44,527 
tonnes of insulation are among the 
other commodities traded on this 
trading �oor.

•�����Š��‹���	‚�ƒ�••�������•��
�‡�•����•�� ˆ�‰‰�������� ���
�ŒŽ�������Š��‡����
Over the last year, about 5 million  
and 748 thousand tonnes of  
different kinds of products worth 
more than 30 billion Rials were 
traded on the export ring of IME. 

On this ring, two million and 30 
thousand tonnes of iron ore worth 
more than 2 billion Rials for export to 
global markets were traded. Also, 3 
million and 396 thousand tonnes of 
bitumen worth more than 26 billion  
Rials were traded on this ring.  
Moreover, 210 thousand tonnes 
of sulfur valued at more than 366  
million Rials were  
traded. Other commodities  
traded on this ring include  
44 thousand 527 tonnes of insulation,  
31 thousand tonnes of agricultural 
products, 15 thousand 700 tonnes 
of lube-cut oil and 17 thousand 750 
tonnes of VB feed stock.

‘��������������‡��‰����
Last but not least, on the side market  
of IME, over 1395 Hijri, 114 thousand 
606 tonnes of goods in agricultural  
commodity groups, polymers,  
chemicals, scraps, metals  
and minerals, sulfate and lime, 
worth more than 1,472 billion Rials 
were traded.
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A Seal of Approval 
on IME’s Performance 
by Annual General 
Meeting 
Electing New Board of 
Directors Members

Holding the IME�s annual general 
meeting, its shareholders approved  
its performance and new BOD 
Members were elected.
During the IME�s annual general  
meeting which was held on  
Wednesday, May 24, 2017, in Niroo  
Research Institute Conference 
Hall, after presenting the board of  
directors� report for the year 1395 
hijri (2016-2017) and explaining the 
IME�s highlights and developmental 
practices over the year by Dr. Hamed  
Soltaninejad, the CEO of IME, the 
�nancial statements, independent 

auditor�s report and explanatory notes 
were presented and it was announced 
that the IME�s �nancial position, over 
1395 and its �nancial performance 
and cash �ows for the �scal year, in 
terms of all important aspects and in  
accordance with accounting  
standards is desirable.
Moreover, the IME�s annual general  
meeting approved a 150 riyals  
dividend per share.  Also, over the 
meeting, Behrad Moshar Auditory 
Firm was chosen as the independent  
auditor and legal inspector and 
Ettelaat Newspaper as well as  
donya-e-eqtesad Newspaper as the 
government gazette.
At the end of the meeting,  
shareholders approved by majority  
the election of new members of 
IME�s Board of Directors, so that 
representatives of Isfahan Ste-
el Company, Tamin Petroleum &  
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Petrochemical Investment Company  
(TAPICO), Mobarakeh Steel  
Company, Agricultural Bank  
Brokerage, National Development 
Investment Group, Mellat Brokerage 
Firm, Mehr Ayandegan (Naft Fund) 
were elected as board members.

���•����Š�•�Š�������
	��
�����

On the IME�s annual general meeting,  
CEO of IME announced that the total  
value of IME in 1395 hit 817,000  
billion Rials (approximately 23.3  
billion USD) and experienced a  
signi�cant growth of %73.
Dr. Hamed Soltaninejad pointed to 
IME�s strategic practices on the spot 
and futures market and expressed 
that over 1395 hijri trade value of the 
IME�s spot market reached 371,000 
billion Rial, facing 25% growth. He 
said that in the metal and mineral 
trading �oor in addition to iron ore, 
its products also were listed and  
offered in the domestic market.
He added that over 1395 hijri the 
transaction of oil and petrochemical 
products experienced a %26 growth 
in trade volume and a %34 growth 
in trade value, breaking a record in  
trade value and volume for  
petrochemical products over 1395 
hijri.
He said that the ratio of trade volume  
to offer volume for petrochemical 
products increased from %49 to 

%67. Furthermore, the long-term 
contracts and retail transactions for 
these commodities were launched  
and National Competition Council  
announced its �nal decision  
regarding the continuity of offering 
of petrochemical products in IME.
Meanwhile, CEO of IME referred  
to status of trading agricultural  
commodities over 195 hijri in IME 
and stated that trade value and  
volume of agricultural commodities  
witnessed growth of %229 and %199, 
respectively, and 422,000 MT of whe 
at were traded on this market. Also,  
over that last year, the guaranteed 
price plan was implemented for feed 
barley and maize from all over the 
country as well as trading pistachio in 
this exchange. Technical Inspection  
and listing 73 warehouses for 
maize and feed barley as well as  
collaboration with poultry market 
players in order to complete supply 
chain for poultry products in IME are 
among the other IME�s practices in 
agricultural commodities market.
Afterward, CEO of IME pointed to 
IME�s initiations in derivatives market  
and explained that in the derivatives  
market important measures have 
been taken in IME leading to an  
unprecedented record in 4 years for 
daily, weekly, monthly and yearly  
trade volume of gold coin futures 
contract.
In addition, call and put options  
contracts were launched and the  
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required instructions for the contracts  
and their collaterals were prepared.  
Also, instructions regarding listing 
commodity based exchange  
traded funds (ETFs) were reformed 
and administrative regulation for  
launching and trading commodity 
based funds were developed and 
approved by the board of director.
According to Soltaninejad, evaluating  
oil and petrochemical products 
to be listed in futures market,  
conducting feasibility studies,  
speci�cations and prospectus of  
futures contracts on bitumen, linear 
low-density polyethylene (LLDPE), 
as well as maize and saffron are 
among other measures of IME in the 
derivatives market.
Pointing to IME�s achievements in 
certi�cates of depositary receipts 
(CDRs), Soltaninejad said that that 
launching online trading system for 
trading certi�cates of depositary  
receipts, a %185 growth in trade 
value of CDRs, launching CDRs 
on saffron as well as launching  
continuous trading for maize on the 

domestic production are among the 
most important achievements of 
IME in this market.
He outlined the other initiative as  
signing MoU with Iran Small  
Industries and Industrial Parks  
Organization and the Investment 
Guarantee Fund for, Pakistan  
Mercantile Exchange, Mellat Bank, 
Iran Chamber of Commerce (ICC) 
and Indonesia Commodity and  
Derivatives Exchange (ICDX).

���•����������������
	�€������

IME�s CEO, on this meeting, pointed 
to the exchange�s hopeful events 
over the year 1396 hijri and said: 
launching derivatives market on 
foreign currencies, trading options 
contracts on maize and feed barley, 
launching online trading system for 
options contracts, trading forwards 
contracts and commodity swaps, 
bitumen futures contracts, lunching 
commodity based funds are among 
the IME�s priorities in 1396 Hijri.
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Head of economy committee of Iran�s 
parliament, Reza Pour Ebrahimi, stated 
that the status of transactions in IME 
will be considered as acceptable when 
there is a balance between the volume 
of physical trades and that of derivatives 
contracts.
 He, as the representative of Kerman 
and Ravar Cities, added that when it 
is predicted that there will be a rise 
in the price of gold, it is re�ected in 
the trades of futures contracts in IME.
He then referred to the fact that the 
prices for base commodities like gold 

correlate with volatilities of foreign 
exchanges rates. One can come to 
the conclusion that the changes that 
the national currency experiences 
compared to foreign currencies will 
be directly re�ected in the trades of 
futures contracts on IME.
 He continued that it seems that due 
to the slump in the physical trades of 
commodities on IME, there has been a 
surge in trades of derivatives contracts 
in which there will be no real delivery 
of commodities.

Economic Transparency Entails an Upswing in 
IME’s Scope of Activity
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IME’s International 
Events 








































































































